
Department of Natural Resources
DIVISION OF OIL & GAS 

550 W 7th Avenue, Suite 1100 
Anchorage, Alaska 99501-3560 

Main: 907.269.8800 
Fax: 907.269.8939 

November 13, 2018 CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

Nick Pysz 
Supervisor, WNS Supervisor 
ConocoPhillips Alaska Inc. 
700 G Street 
Anchorage, AK 99501 

Re: Colville River Unit, Nanuq Kuparuk Participating Area 
Fourth Revision and Twelve-Year Reserves Estimate Revision 

Dear Mr. Pysz: 

On June 25, 2018, ConocoPhillips Alaska, Inc. (ConocoPhillips), as Colville River Unit (CRU) Operator, 
submitted an application pursuant to Articles 9 and 10 of the Colville River Unit Agreement (CRUA) and 
11 AAC 83.351, to the Department of Natural Resources, Division of Oil and Gas, (Division) for the 
Fourth Revision and the Twelve-Year Reserves Estimate Revision of the CRU Nanuq Kuparuk 
Participating Area (NKPA) (Application). The NKPA consists of State of Alaska oil and gas leases, 
Arctic Slope Regional Corporation (ASRC) oil and gas leases, State of Alaska and ASRC joint lands 
leases, and United States Bureau of Land Management oil and gas leases.  

The Application contracts some lands that are currently within the NKPA and expands to include new 
areas as described in Attachment B to the Application (Attachment 1 to this Decision). The Application 
also includes a revised division of interest as described in Exhibit C to the (Attachment 2), and a revised 
Map of the NKPA submitted as Exhibit D to the Application (Attachment 3). The Application also 
included Exhibit E, a Revised Allocation of NKPA Expense, and Exhibit F, a Revised Allocation of Unit 
Expense. This decision approves the Application.  

A participating area “must be expanded to include acreage reasonably estimated through use of 
geological, geophysical, or engineering data to be capable of producing or contributing to the production 
of hydrocarbons in paying quantities and must be contracted to exclude acreage reasonably proven 
through the use of geological, geophysical, and engineering data to be incapable of producing 
hydrocarbons in paying quantities, subject to approval by the commissioner.” 11 AAC 83.351(c). 
ConocoPhillips submitted confidential and public information with the Application. The Division and 
ConocoPhillips conducted multiple technical meetings to discuss the merits of the NKPA revision and 
revised division of interest. The confidential geological, geophysical, and engineering data indicate that 
the acreage contracted from the NKPA and area added to the NKPA are reasonably estimated to be 
incapable and capable, respectively, of producing or contributing to production of hydrocarbons in paying 
quantities. The Division also considered the criteria set forth in 11 AAC 83.303(a) and (b) as it relates to 
the expansion and contraction of the NKPA. Based on the information ConocoPhillips provided and the 
Division’s own analysis, the Division finds that the revisions to the NKPA and revised division of interest 
promotes conservation of all natural resources, promotes the prevention of economic and physical waste, 
provides for the protection of all parties of interest, including the State, and protects the public interest. 
AS 38.05.180(p); 11 AAC 83.303. 
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For the reasons discussed above, I hereby approve the Fourth Revision and the Twelve-Year Reserves 
Estimate Revision of the Colville River Unit, Nanuq Kuparuk Participating Area. The contraction and 
revised allocation factors are effective December 1, 2018. 

An eligible person affected by this decision may appeal it, in accordance with 11 AAC 02. Any appeal 
must be received within 20 calendar days after the date of “issuance” of this decision, as defined in 
11 AAC 02.040(c) and (d) and may be mailed or delivered to Commissioner, Department of Natural 
Resources, 550 W. 7th Avenue, Suite 1400, Anchorage, Alaska 99501; faxed to 1-907-269-8918; or sent 
by electronic mail to dnr.appeals@alaska.gov. This decision takes effect immediately. An eligible person 
must first appeal this decision in accordance with 11 AAC 02 before appealing this decision to Superior 
Court. A copy of 11 AAC 02 may be obtained from any regional information office of the Department of 
Natural Resources. 

Sincerely, 

Director 

cc: Teresa Imm, Arctic Slope Regional Corporation 
Wayne Svejnoha, United States Bureau of Land Management 

Attachments 

1. Application Attachment B, Description of Lands affected by the revised NKPA

2. Application Exhibit C, Description of Lands and Division of Interest in the NKPA

3. Application Exhibit D, Map of the NKPA
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Attachment 1 
Application Attachment B, Description of Lands affected by the revised NKPA 
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Attachment 2 
Application Exhibit C, Description of Lands and Division of Interest in the NKPA 
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